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The Introduction of Takaful (Islamic Insurance) and Analytical Study of
Religious Precedence
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Abstract
Takaful is the name of alternative system of Conventional Insurance. It deals with
the mutual cooperation among all human beings in the society. In Takaful, the
frame work of conventional insurance has been designed in the light of religious
Precedence. Perhaps the practical types of Takaful is new but not to clash with the
basic principles of Islamic Law.
In this paper, it has been thoroughly discussed the introduction of Takaful along
with Religious Precedence.
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Ceding Amount. Takéaful Pool.
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(D...... Takaful is the Islamic alternative to conventional insurance which is based

on the idea of social solidarity, cooperation and joint indemnification of losses of

the members. It is an agreement among a group of persons who agree to jointly
indemnify the loss or damage that may inflict upon any of them out of the fund

they donate collectively. (17)

(2)......It is a system of Islamic Insurance based on the principle of TA’AWUN
(mutual assistance) and TABARRU’ (Gift, Give away, donation) where the risk is
shared collectively by the group VOLUNTARILY. This is a pact among a group
of members or participants who agree to jointly guarantee among themselves

against loss or damage to any of them as defined in the pact. (18)
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